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by being bricked up in the rear of the vaults of his banking house. By agreement with Mr. Smith, the questions of this seizure were submitted to a commission of Governor Shepley, Dr. Mercer, President of the Louisiana Bank, and Thomas J. Durant, Esq., a leading lawyer of New Orleans. A protracted hearing was had, and full examination of evidence by counsel in behalf of the claimants, and report made that all but two kegs containing $50,000 to be returned to Smith & Co., which was done. But as to the $50,000 that should be held by the United States subject to the disposal of the Government at Washington. This report was forwarded to the Secretary of the Treasury (see my letter enclosing same). In the absence of funds to pay the troops, some of whom had been six months without pay, upon the decision of the Commission, this with other monies were turned over to the Paymaster Major Hewitt to pay the troops, and his receipt taken. "When the money came for payment of the troops, this amount was replaced in my hands by the Paymaster, and is now held for the use of the United States.
Smith & Co. are both active rebels, and have returned to their allegiance. They have threatened to hold the General making the seizure personally responsible for this amount, and he only desires such order may be made as will if the United States receive the money relieve him from personal responsibility.
All of which is respectfully submitted,
BENJ. F. BUTLER
16 Wall Street, NEW YORK, 1st of April, 1864  [Not in chronological order]
Major Gen'l. BUTLER
MY DEAR GENERAL: I am very glad to receive your letter of the 28th of March. I am not one of your enemies. This matter will now be adjusted, and I will write you some statements of fact of which it is evident you are not apprised. Immediately after the seizure of the gold Smith came here. He was born in Saratoga Co., where his mother now lives, and he has been with her here and in Washington most of the time since.
He employed Senator Reverdy Johnson and myself as his counsel; as the younger man I have been the more active. The report of the Commissioners which you appointed clearly established beyond all controversy that the gold belonged to Smith. The Commissioners so report, and the evidence returned with the report abundantly established the conclusion.